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“Lockheed Martin’s business success depends on our commitment to integrity. We do more 
than just comply with laws and regulations. We aim to do what is right every day.” 25

Lockheed Martin Ethics

Loans:  
Crédit Agricole 546.52

Estimated value of   
underwritten bonds:  
Crédit Agricole 149.81

Estimated value of   
managed shares and bonds:  
State Street 10,585.46 
Vanguard 3,930.68 
BlackRock 3,879.87 
Deutsche Bank 168.46 
Allianz 35.21

Revenues: 37,511.474

Profit after tax: 2,972,95

ISIN: US5398301094

All figures in € mln. 
Date and currency of company report: 
31.12.2014, USD (exchange rate as of 31.12.2014, 
www.oanda.com)

Lockheed Martin is a global security and 
aerospace company headquartered in 
Maryland, USA.1 It is the number one arms 

supplier in the world in terms of defence and 
military sales. In 2014 Lockheed Martin had net 
sales of $45.6 billion,2 of which $37.47 billion
 was generated by arms sales (82%), resulting in a 
$3.615 billion profit according to SIPRI.3 

Lockheed’s weapons have been supplied to 
over 70 countries4, including Israel where combat 
aircraft (F-16), helicopter parts (AH-64 Apache) 
and Longbow Hellfire missiles have been used in 
the Gaza wars.5 In 2014 a Hellfire missile hit a UN 
school in Gaza resulting in 15 casualties.6 The 
REAPER drone, which serves as a carrier for the 
Hellfire missile, has been used in Afghanistan and 
other countries, resulting in civilian casualties.7 
Lockheed Martin’s F16 aircraft have been used in 
both Yemen and Syria, reportedly resulting in 
significant civilian casualties.8 

Lockheed Martin produces a wide variety of 
nuclear weapons and nuclear control systems, 
among them the Trident II D5 missile used on 
British and US nuclear submarines.9 Lockheed 
Martin also wholly owns Sandia10, which manages 
the US nuclear arsenal. In August 2015, Sandia 
was required to pay nearly $5 million to the 
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federal government for using federal funds to 
lobby officials and lawmakers.11 In June 2015, 
Sandia was required to pay $577,500 for leaking 
classified nuclear information.12 Due to Lock-
heed’s production of nuclear weapons at least 40 
banks, investment managers and pension funds 
have excluded Lockheed Martin from investment 
portfolios (View Appendix: Divestment from 
companies)

Lockheed is also engaged in the production of 
Lethal Autonomous Weapon Systems (LAWS), for 
example, the hypersonic aircraft (SR-72) which  
will take the form of a 4,000 mph reconnaissance 
drone with strike capability.13 Autonomous 
weapons have been highly criticized and their ban 
is discussed in UN fora because they remove 
human decision making on issues of life and death 
in future conflicts.14

When Marillyn Hewson, the chief executive of 
Lockheed Martin, was asked by an analyst at 
Deutsche Bank about the Iran nuclear deal 
possibly impeding military sales in the region she 
responded that “volatility all around the region” 
should continue to bring in new business. 
According to Hewson, “A lot of volatility, a lot of 
instability, a lot of things that are happening” in 
both the Middle East and the Asia-Pacific 
region means both are “growth areas” for 
Lockheed Martin.15 This type of comment shows 
the Lockheed’s core business model and the 
questionable  incentive structure within the 
international arms market. Lockheed Martin has 
stated that it seeks to increase its dealings in 
international markets, launching Lockheed 
Martin International and opening new offices in 
Israel, the United Kingdom, the United Arab 
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Emirates (UAE), Saudi Arabia16 and Qatar17 in the 
last year. 

Lockheed Martin has also been contracted to 
produce the F35 Joint Strike Fighter jet, at a cost 
of $400 billion. It has faced serious criticism in 
relation to the cost, the length of production and 
performance.18 

In addition to its core defence role, Lockheed 
Martin has gained permission to proceed with 
seabed mining in the Clarion-Clipperton fracture 
in the Pacific Ocean. In May 2015 the US Centre for 
Biological Diversity filed a lawsuit against the US 
government for allowing the extension of permits 
for Lockheed Martin to mine in the Clarion-Clip-
perton fracture.19 The UK government has also 
permitted UK Seabed Resources Ltd., a wholly 
owned subsidiary of Lockheed Martin, to mine the 
same vicinity providing exploratory permits in 
2013.20 Large scale deep sea mining will undoubt-
edly damage the seafloor and will likely irrepara-
bly damage underwater ecosystems.21 Addition-
ally, Ocean Mineral Singapore (OMS) has received 
authority to mine the Clarion-Clipperton fracture. 
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OMS is part owned by UK Seabed Resources Ltd.22 
The minerals that are being mined for on the 
ocean floor are used extensively in the defence 
industry as well as the consumer electronics 
market, which explains the drive for defence 
companies to play a part in the extraction of these 
minerals.23

Lockheed Martin has had the largest number 
of misconduct cases in the Federal Misconduct 
Database, with 79 instances of misconduct since 
1995 (including overbilling, discrimination, fraud, 
wastewater discharge, etc.) leading to penalties of  
$ 750.6 million.24 
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“The arms trade is not a 

legitimate industry and should 

not be treated as one. These are 

companies that directly profit 

from, and encourage, oppres-

sion, global insecurity and 

conflict.” 26

Sam Robinson,  
Campaign Against the Arms Trade

▲
An AGM-114 Hellfire missile hung on the rail of an  
US Air Force MQ-1L Predator Unmanned Aerial Vehicle (UAV).
© TGST Scott Reed, Wikicommons

▲
Scenes from Gaza Crisis 2014. “F-16s, Hellfire missiles ….have been directly linked 
to violations of international humanitarian and human rights law by Israeli forces”. 
© UN Photo Shareef Sarhan, 30 July 2014, Gaza Strip
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