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“I understand these moral concerns. But other governments need to guarantee the security of their  
countries as well. We provide the necessary equipment. And if we don’t do it, someone else will.” 23

Armin Papperger, CEO Rheinmetall
 

Loans:  
Deutsche Bank 38.46 
Crédit Agricole 38.46 
BNP Paribas 38.46 
Commerzbank 38.46

Estimated value of   
underwritten bonds:  
Deutsche Bank 166.67 
Crédit Agricole 166.67

Estimated value of   
managed shares and bonds:  
BlackRock 65.15 
Deka 36.26 
Deutsche Bank 26.57 
Union Investment 23.50 
Allianz 19.17

Revenues: 4,688.00

Profit after tax: 21.00

ISIN: DE0007030009

All figures in € mln. 
Date and currency of company report: 
31.12.2014, EUR

Rheinmetall AG produces automotive 
components and defence equipment, 
including land systems, weapons and 

munitions, propellants, and air defence. 48% of 
Rheinmetall’s sales are military whereas the 
company increased its military revenues from 
2.86 US$ m to nearly 3 US$ m in 2014. Rheinmetall 
is No. 31 on SIPRI’s TOP 100 arms producing 
companies worldwide.1 

It is headquartered in Düsseldorf, Germany 
and has numerous subsidiaries including 
Rheinmetall Denel Munitions in South Africa.2 
Rheinmetall AG has not signed the UN Global 
Compact. Currently 11 investors and pension 
funds have divested from Rheinmetall, including 
three Dutch Pension Funds (view: Appendix 
Divestment from Companies).

Rheinmetall has developed a reputation for 
selling arms to countries accused of multiple 
human rights violations. On several occasions the 
German Government has blocked these contracts 
due to public pressure. In 2013 Rheinmetall 
received permission to export Leopard 2 tanks to 
Indonesia and additionally has recently exported 

1 SIPRI (2014): Top 100 arms producing companies 2014.  
www.sipri.org (Accessed 17.12.2015)

2 Rheinmetall (2014): Corporate Sectors.  
www.rheinmetall.com (Accessed 01.10.2014)

42 upgraded Marder IFVs to Indonesia3, despite 
concerns regarding human rights in the country4. 
Rheinmetall has also been contracted to provide 
12 Fuchs tanks to Kuwait5, where the oppressive 
regime stifles political dissent.6 In pursuit of 
seeking ‘to gain a stronger foothold in Asia, South 
America and the MENA region’7, Rheinmetall 
signed a €2.7 billion deal to manufacture 980 
Fuchs 2 armoured vehicles in Algeria despite the 
fact that Amnesty International has confirmed 
that the human rights situation in Algeria remains 
poor.8 To date 247 of the 980 Fuchs vehicles have 
been assembled in Algeria, and a new order to the 
value of €700 million has been placed.9 In 2013 an 
export permit to Qatar was granted for Leopard 
2A7 tanks and artillery to the value of €1.89 billion, 
of which the first 62 were to be delivered late in 

3 Defence Blog (2014): Rheinmetall presented marder evolution concept at 
Indodefence 2014, 8 November. www.defence-blog.com (Accessed 
02.11.2015) and Defence Blog (2015): Indonesian Army has received a new 
batch of leopard 2 tanks and marder IFVs, 10 September.  
www.defence-blogs.com (Accessed 02.11.2015) 

4 Amnesty international (nd): Indonesia Country Report,  
www.amnesty.org (Accessed 17.12.2015)

5 Defence Blog (2015): Kuwait to get Fuchs NBC recce vehicles, 4 July. 
Defence Blog. www.defence-blog.com (Accessed 02.11.2015)

6 Human Rights Watch (2015): Kuwait. www.hrw.org (Accessed 02.11.2015) 

7 Rheinmetall Defence (2014): Opening the door to new markets and new 
business opportunities. www.rheinmetall-defence.com (Accessed 
01.10.2014)

8 Amnesty International (2015): Algeria. www.amnesty.org  
(Accessed 02.11.2015)

9 Defence Blog (2015): 247 Fuchs II already assembled in Algeria, 4 June. 
www.defence-blog.com (Accessed 02.11.2015)
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Rheinmetall exhibition at IDEX 2015.
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2015. Rheinmetall have provided the main 
armaments and ammunitions.10 There is concern 
that these tanks could be used in the civil war in 
Yemen.11

Additionally, Rheinmetall has been accused of 
trying to circumvent the German export regula-
tions by setting up and expanding the Research 
and Development activities of its subsidiary 
Rheinmetall Denel in South Africa.12 Norbert 
Schultz, CEO of Rheinmetall Denel, made a 
comment to the press that “ it was somewhat 
difficult at present to get export licenses out of 
Germany and much more supportive for defence 
businesses through South Africa’s National 
Conventional Arms Control Committee (NCACC), 
making South Africa a better choice for such a 
facility.”13 

Rheinmetall has also signed a Memorandum of 
Understanding with the Turkish defence contrac-
tor MKEK “… paving the way for extensive 
cooperation between the two groups. …” Both 
companies agreed a joint venture in Turkey to 

“develop new forward-looking products in the 
field of weapons systems and munitions.”14 Since 
1984 Turkey is waging war against the Kurdish 
separatist group PKK.

In terms of artillery, both Rheinmetall Denel 
Munitions and Rheinmetall AG15 have marketed 
their production of the 155mm “Assegai family” of 
artillery ammunition at various weapons expos.16 

10 IHS Jane’s 360 (2015): Leopard ready to prowl in Qatar, 21 February, 
Janes. www.janes.com (Accessed 02.11.2015)

11 Hickman, C (2015): Deutschland liefert Kampfpanzer nach Katar, 
22 October, Süddeutsche Zeitung. www.sueddeutsche.de (Accessed 
02.11.2015)

12 Allessi, C (2014): German gunmakers looks to South African Exports, 
Wall Street Journal, 26 December. www.wsj.com (Accessed 02.11.2015)

13 Martin, G (2014): Rheinmetall to establish development centre in 
South Africa, 1 August, Defenceweb. www.defenceweb.co.za  
(Accessed 21.10.2015)

14 Rheinmetall Defence (2015) : Latest news Rheinmetal and MKK sign 
memorandum of understanding for joint cooperation. 5 May.  
www.rheinmetall-defence.com

15 Rheinmetall Defence (2014): Rheinmetall comprehensive competence in 
weapon systems and ammunition. 16 June.  
www.rheinmetall-defence.com (Accessed 01.10.2014)

16 Henning, D (2014): Part of an extended family IHS, 19 September. 
www.ihs.com (Accessed 04.09.2013) 

In September 2013 Rheinmetall Denel were 
shown to be selling mortar ammunition to the 
MENA region which included white phosphorous 
obscurant rounds.17 White phosphorous is a 
chemical that spontaneously ignites when 
exposed to air and is used to disorientate enemies 
and limit their vision.18 Human Rights Watch 
identifies the impact of white phosphorous as 
analogous to napalm.19 Six investment funds have 
excluded Rheinmetall in relation to its production 
of white phosphorous (view: Appendix Divestment 
from Companies).

Together with Diehl, Rheinmetall is also 
involved in the production of a sensor fuzed 
Munition (SMArt 155) carrying “...two autono-
mous, intelligent and high performance sub- 
munitions to defeat any kind of stationary and 
moving protected vehicles…”.20 Potentially 
lethal autonomous weapon systems (LAWS) could 
identify and attack a target without human 
intervention. Thus a ban on LAWS is currently 
being discussed under the framework of the 
United Nations.21

Rheinmetall has also been involved in 
corruption allegations in Greece and in relation  
to this Greece has considered excluding Rhein-
metall from any further public procurement deals 
in the country.22 
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17 Army Technology (2013): Rheinmetall to supply mortar ammunition for 
undisclosed MENA customer, 6 September. www.army-technology.com 
(Accessed 21.10.2015)

18 Global Security (2015): White Phosphorous. www.globalsecurity.org 
(Accessed 21.10.2015)

19 Human Rights Watch (2012): White Phosphorous: the new napalm?, 
8 June. www.hrw.org (Accessed 02.11.2015) 

20 Gesellschaft für Intelligente Wirksysteme mbH (nd): SMart 155 provides 
the advantage required. www.giws.de

21 United Nations office at Geneva (2015): Background: Lethal Automous 
weapons systems. www.unog.ch (Accessed 18.12.2015)

22 Keep Talking Greece (2015): Greece to exclude Siemens, Rheinmetall, 
Eurocopter from public procurements, 28 February.  
www.keeptalkinggreece.com (Accessed 21.10.2015)

23 RP online (2015): Keine Europäische Armee in den nächsten 20 Jahren, 
25 July, RP Online. www.rp-online.de

24 Facing Finance (2015): Presseerklärung: Rheinmetall Waffendeals mit 
Konfliktregionen. www.facing-finance.org (accessed 18.12.2015) 

“The current strategy, for  

coping with reduced sales 

figures in the core business, 

to increase exports to crisis 

regions is economically risky 

and scandalous. Particularly 

macabre: Rheinmetall does  

not even hesitate to support 

military dictators and auto-

cratic regimes.”24

Barbara Happe of the human 
rights organization urgewald
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